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2011 Price Increase Strategy

Communication of Strategic DirectionCommunication of Strategic Direction
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Lithonia Price Increase
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Day-Brite Price Increase
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Hubbell Price Increase
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Valmont Price Increase
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Leviton Price Increase
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Economic Landscape


 
Commodity cost increases have been rapid & significant.



 
Metals reached new highs for 2010, with projected 
increases for 2011.



 
International stimulus actions  & low interest rates creating 
demand for commodities leading to unstable inflation 
environment.



 
Economic & business forecasts focus on growth in US 
economy.



 
Increasing costs drive increased manufacturing costs & 
Cooper can no longer absorb the increase costs.

Inflationary Pressures Across the MarketInflationary Pressures Across the Market



Commodities Forecast Summary
Nov-09 Nov-10

Units Global 
Insight

Global 
Insight

% Growth 
2009 - 2010

CR Steel $ / CWT 30.8 34.3 11.2%

HR Steel $ / CWT 25.6 28.3 10.3%

Galv. Steel $ / CWT 37.9 38.5 1.6%

Tri-Cities 
Scrap $/MT 268 385 43.4% Scrap prices and finished steel is expected to remain strong.

Copper $/MT 6,674 8,540 28.0% Copper prices are expected to reach record in 2012.  
Escalating costs in 2011.

Aluminum $/MT 1,949 2,367 21.4% Prices are projected to rise slowly across 2011.

Lead $/MT 2,308 2,436 5.5% High demand for use in batteries for electric and hybrid 
vehicles.

Nickel $/MT 16,983 23,139 36.3% Prices will move higher as stainless steel mills restock 
inventories.

Zinc $/MT 2,193 2,361 7.7% Prices to stay high on steady demand and buoyant copper 
markets.

Silver $/Oz.t 16.4 24.6 49.4% Could rise to $30/oz in 2011 vs an average of $19.94/oz in 
2010.

Oil $/ Barrel 77 84 8.9% Crude prices tracking expectations of economic recovery.  
Currently over $90 / barrel.

Natural Gas C /mmBtu 461 397 -13.9% Projected spot price averages $4.35/MMBtu for 2011.

Comments

Mills standing firm on recent price increases.  Projected to 
increase through 2011.

9



Commodity Market News
Copper News:
Supply


 

Nov 17,global copper market was in a deficit of 112,000 tons in the first nine 
months of the year versus a surplus of 36,000 tons in the same period last 
year. 

Demand


 

Project global consumption to increase by more than 6.0% in 2011 and 2012. 

Prices


 

Prices will hold above $8,000/mt in the second half of 2011 and 2012.

Aluminum News:
Supply 


 

The key to what happens next is the Chinese government’s efforts to rein in 
energy demand have targeted the aluminum industry for cuts.

Demand


 

A scarcity of high-quality mines and sites for new smelters constricts supply in 
the face of surging global demand

Prices 


 

Aluminium will climb to $2,700 a ton next year, on improving demand and 
falling output in top producer China. 

10

$0

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

$7,000

$8,000

$9,000

J‐
09

M
‐0
9

M
‐0
9

J‐
09

S‐
09

N
‐0
9

J‐
10

M
‐1
0

M
‐1
0

J‐
10

S‐
10

N
‐1
0

U
SD

 /
 M

et
ri
c 
To
n

Copper Grade A ‐ LME Official Spot Bid

YOY
27.9% 
increase

165% Increase (2009 Low to 
Current)

$6,674

$8,540

YOY
27.9% 
increase

165% Increase (2009 Low to 
Current)

$6,674

$8,540

Oil News:
Supply


 

Global oil inventories dropped as demand continues to increase at a faster 
pace than supply..

Demand


 

Year-on-year growth in the first half of 2010 estimated at 1.6 million b/d.

Price


 

Crude prices have been tracking expectations of an economic recovery.
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Why Cooper


 

Industry leader



 

Broadest Product Offering



 

Strong nation wide agents



 

Innovation



 

Cooper Connection



 

Strongest Brands – Halo (12th)



 

Proven vendor for over 20 years



 

Extensive North American Mfg & Distribution Infrastructure



 

Investing in Tomorrow’s Technology:  LED & Controls

Strong Foundation + Investment in Future = LeadershipStrong Foundation + Investment in Future = Leadership
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